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2. Chairman’s Report 

 

Dear Shareholder, 

It is an understatement to say that your Directors have been busy this year. As indicated at the 2015 AGM, 

IG3 acquired all the shares in Rectron Electronic Pty Ltd, a company based in Melbourne trading in computer 

components and peripherals.  At the same time IG3 acquired the assets of Eduss Learning inc, this gave the 

company all the rights to the maths and English software that had been developed by Eduss Learning Inc. 

over the past ten years.  

Both acquisitions provided a unique opportunity for the shareholders of IG3 to participate in very rapid 

growth and expansion of business opportunities.  It asked and expected a great deal of the management and 

staff of both companies.  There was a much to be done to rationalise the way in which Rectron was operated 

and key issues needed to be resolved to create a new and more effective business model.   

As expected the software acquired by the Eduss learning acquisition required a great deal of cleaning up and 

the company has spent the best part of a year transcribing the code to HTML5 to allow it to work across 

different platforms. 

At the same time the company has made the most significant advance in its history with the release of the 

MyG3 portal.  This presents all users an opportunity, every time they open any of our software, to get the 

opportunity to buy additional programs and to add to their teaching tools. 

This activity has come at a cost of reduced profitability but has placed the company at the forefront of its 

field.  We are pleased to announce a consolidated revenue of $28,264,238 and a profit of $85,242. 

The consolidated result for the company is very satisfying bearing in mind the challenges that were faced in 

working on several fronts. 

You will note that, post balance date, the building in Melbourne owned by Rectron has been sold for a 

satisfying $2,960,000.  Consequently, Rectron Melbourne has moved premises to a much better suited 

facility in a better area.  The Sydney operations also have moved to a better facility.  This opens the way for 

IG3 staff to be accommodated in both Sydney and Melbourne to increase our profile in those States. 

The management and staff of both companies are to be commended on their efforts this year. 

It is our policy to keep our shareholders informed with developments and new initiatives via our website 

IG3.com.au.  There is a special shareholders’ portal accessible only by shareholders at 

www.ig3education.com.au.  If you have mislaid your password please email 

shareholder@ig3education.com.au or Dr. Jeff Barker, our Company Secretary, and it will be forwarded to 

you. 

 

Roger Sayers 

Chairman 

  

http://www.ig3education.com.au/
mailto:shareholder@ig3education.com.au
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Chief Executive Officer’s Report 

Overview and Financial Highlights 

The financial year ending June 30th 2016 was a significant year for IG3 Education, taking the first large step in 

rapidly increasing its footprint, through the acquisition of Rectron Electronics Pty Ltd on October 1st, 2015 

and the acquisition of Eduss Learning Inc’s assets, on October 15th, 2015. 

IG3 Education’s consolidated revenue for the year increased from $3,391,507 in 2015 to $28,264,238, with 9 

months of Rectron’s revenue now included in the consolidate reports.  It is, however, important to note that 

a fair bit of work, which included restructuring of Rectron’s business model was required during the year, to 

ensure a more profitable business going forward. The first 9 months were essentially used to ‘clean-up’ the 

company, which included clearing older stock at cost or even below cost, and implement policies and 

procedures that would ultimately ensure a more manageable and sustainable growth going forward. In 

addition, with the revenue now exceeding $20 Million, IG3’s allowed R&D Grant claim for 45% of R&D 

expenses was reduced to 10%. This effectively reduced the profit for the financial year by around $147,000. 

The EBITDA for the year was $562,955 and the EBIT was $214,855. A deferred tax adjustment for the prior 

year reduced the net profit to $85,242. The aforementioned restructuring has already started paying 

dividends, with the consolidated revenue for the 1st quarter of the 2016/2017 financial at $12,478,902, and 

an EBITDA of $335,957. 

In the last year, the EduTouch Interactive Panel solutions yielded better results with the Australian Dollar 

stabilising at around $0.75 to the US Dollar for most of year, with more schools now selecting EduTouch, as 

their interactive classroom solution of choice. 

We expanded our Learning A-Z products subscription customer base further and currently have around 3,721 

active teacher licenses and 133,956 active student licenses.  

An agreement was reached with Cambium Learning to channel all Australian subscription access to Learning 

A-Z via our single sign-on portal, MyIG3. This will effectively expose the current 3,271 teachers to all IG3 

Education’s own curriculum support products and other potential 3rd party software solutions. 

The XiTeach Maths and English product, now rebranded as IG3 Maths & English, redevelopment to HTML5 

will be completed by December 2016, which will effectively allow usage thereof on any device, similar to our 

Readme and The Language Market Stage A products.    

 

Operational Review 

The expanding product range provided a stable platform and steady growth in market share. Our online 

presence through Facebook, Twitter, Google Plus & Linked-In, etc. showed steady growth and the My.IG3 

Education portal access numbers are increasing rapidly.  

 

Review of Products 

Our current product range includes the following: 

 

Interactive Hardware Technologies 

 The EduTouch 55”, 65”, 70”, 75”, 84” and 98” Interactive LED Panels 
 EduTouch Automated Interactive Table 
 EduTouch Kindy Solution 
 EduTouch Mobile Solutions 
 Apple iPad 
 PC Lock Storage & Sync & Charge Solutions 
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 Epson Interactive Projectors 
 Document cameras & Other Classroom Accessories 
 Installation & Support Services 

 

Software Solutions 

 The Language Market – Japanese, Chinese, Indonesian, French, Italian and German  
 Readme Literacy 
 IG3 Maths & English 
 Learning A-Z 
 Easiteach Next Generation 
 Perceptual Skills for Pre-School Learners 
 Reading A-Z Reading Solutions  
 Kurzweil Literacy solutions for special needs 
 Snowflake – Multi-User Multi-Touch Education Solutions  

 

Training & Professional Development  

 We offer Professional Development on all its products and IG3 Education trainers are all qualified 

teachers, ensuring that training is relevant to a classroom teaching environment.  
 

Distribution Products (Rectron) 

 Adata 
 Antec 
 AOC 
 Avermedia 
 Cooler Master 
 Fractal Design 
 GeIL 
 Gigabyte 
 Leadtek 
 Vantec 
 Razer 
 Samsung 
 Vision Mount 
 Avexir 
 IG-Touch 
 Galaxy 
 

Conclusion 

We’ve come a long way from adopting a new business model adopted in 2009, after IG3 Research & 

Applications Pty Ltd acquired the majority share in the company from Eduss Learning Inc. We’ve continued 

achieving our budgets and achieved real growth over the years, with minimum external investment as most 

redevelopment and acquisitions have been funded through positive day to day trading.  

Going forward we’ll continue seeking further acquisition opportunities to further grow the company, whilst 

focussing primarily on delivering profits, to ensure a positive return to all stakeholders 

 

 

 

Tony Church 

Group Chief Executive Officer  
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3. Corporate Governance Statement 

 

The Board of Directors of IG3 Education Limited is committed to ensuring that the Company operates to the 

highest ethical standards. To that end, the Board has adopted the following set of principles for the 

corporate governance of the Company. These principles establish the framework of how the Board carries 

out its duties and obligations on behalf of the shareholders. 

Details of the Company’s corporate governance practices in the relevant reporting period are set out below. 

The Board of Directors 

 Role of the Board 

The primary responsibilities of the Board include: 

1. the establishment of the long term goals of the Company and development of strategic plans to 

achieve those goals; 

2. monitoring the achievement of those goals; 

3. the review of management accounts and reports to monitor the progress of the Company; 

4. the review and approval of the annual financial report; 

5. the nomination and liaising with the external auditor; 

6. the assessment and approval of all significant business transactions; 

7. the appointment and monitoring of senior management; 

8. remuneration of Directors and the Chief Executive Officer and succession issues; 

9. ensuring that the Company has implemented adequate systems of risk management and internal 

control together with appropriate monitoring of compliance activities. 

The Board evaluates this policy on an ongoing basis. 

 Board composition 

The Board seeks to establish a Board that comprises directors with an appropriate range of experience, skill, 

and vision to enable it to conduct the Company’s business with excellence. The Board currently comprises 

one executive director and three non-executive directors. 

 Independent professional advice 

With the prior approval of the Chairman, any director has the right to seek independent legal and other 

professional advice, at the Company’s expense concerning any aspect of the Company’s operations or 

activities in order to discharge their duties and responsibilities as directors. 
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4. Appendix A – Audited Financial Statements 

 

 

 

 

IG3 Education Ltd 

(ABN 37 095 551 161) 

 

Financial Statements  

For the Period Ended  

30th June 2016 



IG3 EDUCATION LTD 

(ABN 37 095 551 161) 

DIRECTORS' REPORT 

Your directors present their report on the company for the year ended 30 June 2016. 

Directors 

The names of the directors in office at any time during, or since the end of, the period are: 

Anthony Church 

Jeffrey Robert Barker 

Roger Kale Sayers 

John Foley 

Company Secretary 

Jeffrey Robert Barker has been Company Secretary since 7th April, 2009 to the date of this report. 

Results and review of operations 

The profit before Income Tax for the financial period amounted to $2 I 4,855 which compared to a loss of 
$23,548 for the 12 months ending June 2015. 

As a result of a prior year adjustment of $129,613 on income tax a profit of $85,242 was recorded for the 
financial period. This compares to a net profit of $3,697, 113 for the 12 months to June 2015 due to 
extraordinary items, which included the re-capitalization of two of the company's main education software 
assets. 

The company incurred research and development expenditure of $576,180, which included the acquisition 
and the further development of the Eduss XiTeach (IG3 Maths & English) products, during the year (12 
months to June 2015 $240,145), all of this expenditure was capitalized as research and development 
expenditure. The acquisition of Rectron Electronics Pty Ltd on I October 2015 however resulted in a 
reduction of the allowed R&D Grant claim for 45% of R&D expenses to I 0%, as the group turnover now 
exceeds the threshold of $20Million. This effectively reduced the income for the financial year by around 
$147,000. 

Significant changes in state of affairs 

The company purchased Rectron Electronics Pty Ltd, an Australian components importing company. 

The company also acquired the assets of Eduss Leaming Inc. which included the XiTeach Intellectual 
Property. 

Principal activities 

The principal activities of the company during the financial period were that of being a leading market 
provider of innovative and high quality educational hardware and software resources, and via Rectron 

Electronics Pty Ltd, a wholly owned subsidiary of the company, computer component and peripheral 
distribution. 

Pagel 



After balance date events 

The company is currently seeking investment funding of$1.5M in return for 19.47% of the company. 

This may significantly affect the operations of the company, the results of those operations, or the state of 
affairs of the company in future financial years. 

The company sold Rectron's head office at 61-63 Glendale Crescent, Mulgrave subsequent to the year end 
for $2,960,000. Settlement is due to occur on I December, 2016. 

Future developments 

Likely developments in the operations of the company and the expected results of those operations in future 
financial years have not been included in this report as the inclusion of such information is likely to result in 
unreasonable prejudice to the company. 

Environmental issues 

The company's operations are not regulated by any significant environmental regulation under a law of the 
Commonwealth or of a state or territory. 

Dividends paid. 

No dividends have been paid or declared since the start of the financial year. 

Share options. 

No options over issued shares or interests in the company were granted during or since the end of the 

financial year and there were no options outstanding at the date of this report. 

Share movement. 

As part of the acquisition of Eduss Leaming Inc.'s assets in October 2015 their 676,267 shares held in the 

company was included at a nil value and subsequently cancelled, resulting in a reduction of the number of 

issued shares. 

Dr. Jeff Barker took up I 00,000 share options at an exercise price of $0. 72c per share. 

Indemnifying officers or auditors 

No indemnities have been given or insurance premiums paid, during or since the end of the financial period, 

for any person who is or has been an officer or auditor of the company. 

Proceedings on behalf of company 

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any 
proceedings to which the company is a party for the purpose of taking responsibility on behalf of the 
company for all or any part of those proceedings. 

Auditor's independence declaration 

A copy of the auditor's independence declaration as required under section 307C of the corporations Act 

200 I is set out on page 3a. 
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Signed in accordance with a resolution of the Board of Directors: 

�� 

DIRECTOR 

Robina. 

Date: J S' November, 2016. 

JEFFREY BARKER 

DIRECTOR 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 

ABN 37 095 551161 

STATEMENT OF COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 30 JUNE 2016 

Notes 2016 

$ 

Revenue 2 28,264,238 

Cost of sales (24,943,826) 

Gross profit 3,320,412 

Other revenue 2 151,291 
Gain on acquisition of subsidiary 418,648 

Employee benefits expense (2,085,260) 
Depreciation expense 1 (p) (31,909) 
Finance costs (316,191) 
Administration expenses (1,242,136) 

Profit/(loss) before income tax expense 214,855 

Income tax expense 3 (129,613) 

Profit after income tax expense for the 

year attributable to the members of the 
entity 85,242 

Other comprehensive income: 
Gain on revaluation of land and buildings 
Gain on revaluation of intangible assets 

Other comprehensive income for the year 

Total comprehensive income for the 
year attributable to the members of the 

entity 85,242 

The accompanying notes form part of these financial statements. 

2015 

$ 

3,391,507 

(2,021,992) 

1,369,515 

116,412 

(866,475) 
(46,435) 
(41,749) 

(554,816) 

(23,548) 

43,064 

19,516 

3,677,597 

3,677,597 

3,697,113 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 

ABN 37 095 551 161 

STATEMENT OF FINANCIAL POSITION 

AS AT 30 JUNE 2016 

Notes 2016 

$ 
ASSETS 

Current Assets 

Cash and cash equivalents 4 44,589 
Trade and other receivables 5 5,763,018 
Inventories 6 5,981,403 
Income Tax Receivable 10 

Prepayments 7 85,815 
Total Current Assets 11,874,825 

Non-Current Assets 

Deferred tax asset 10 1,243,936 
Property, plant and equipment 8 3,211,218 
Intangibles 9 5,684,021 
Total Non-Current Assets 10,139,175 

TOTAL ASSETS 22,014,000 

LIABILITIES 

Current Liabilities 

Trade and other payables 11 8,142,205 
Borrowings 12 3,087,878 
Current Tax Liabilities 10 29,036 
Short term provisions 13 119,483 
Total Current Liabilities 11,378,602 

Non Current Liabilities 

Borrowings 12 5,313,021 
Total Current Liabilities 5,313,021 

TOTAL LIABILITIES 16,691,623 

NET ASSETS 5,322,377 

EQUITY 

Issued capital 14 5,159,374 
Reserves 16 3,677,597 
Retained earnings 15 (3,514,594) 
TOTAL EQUITY 5,322,377 

The accompanying notes form part of these financial statements. 

2015 

$ 

16,541 
618,617 
511,227 

152,922 
1,299,307 

536,235 
115,548 

4,906,138 
5,557,921 

6,857,228 

619,329 
784,871 

30,330 
1,434,530 

257,563 
257,563 

1,692,093 

5,165,135 

5,087,374 
3,677,597 

(3,599,836) 
5,165,135 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 

ABN 37 095 551 161 

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 30 JUNE 2016 

Issued Revaluation Retained 

Note Capital Reserve Earnings 

$ $ 

Balance at 30 June 2014 5,087,374 (3,619,352) 

Profit attributable to the members of the entity 19,516 

Revaluation increment 3,677,597 

Balance at 30 June 2015 5,087,374 3,677,597 (3,599,836) 

Profit attributable to the members of the entity 85,242 

Capital issued during the year 72,000 

Balance at 30 June 2016 5,087,374 3,677,597 (3,514,594) 

The accompanying notes form part of these financial statements. 

Total 

$ 

1,468,022 

19,516 

3,677,597 

5,165,135 

85,242 

72,000 

5,322,377 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 

ABN 37 095 551161 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 30 JUNE 2016 

Notes 2016 

$ 
Cash flows from operating activities 

Receipts from customers 27,600,268 
Payments to suppliers and employees (26,666,292) 
Interest received 
Interest paid (316,191) 
R&D tax incentive received 

Net cash provided by operating activities 14 617,785 

Cash flows from investing activities 
Proceeds from sale of plant & equipment 
Payments for plant & equipment (224,513) 
Payments for development expenditure (546,180) 
Acquisition of subsidiary (2,561,065) 

Net cash used in investing activities (3,331,758) 

Cash flows from financing activities 
Net Repayment of Borrowings (417,857) 
Proceeds from share issue 72,000 

Net cash used in financing activities (345,857) 

Net increase/(decrease) in cash held (3,059,830) 

Cash at the beginning of the year 16,541 

Cash at the end of the year 4 (3,043,289) 

The accompanying notes form part of these financial statements. 

2015 

$ 

3,336,158 
(3,102,419) 

66 
(41,749) 
107,571 

299,627 

24,129 
(65,368) 

(204,973) 

(246,212) 

(10,164) 

(10,164) 

43,251 

(789,503) 

(746,252) 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 
ABN 37 095 551 161 

NOTES TO THE FINANCIAL ST A TEMENTS 

FOR THE YEAR ENDED 30 June 2016 

Note 1: Statement of Significant Accounting Policies 

IG3 Education Limited is a company limited by shares, incorporated and domiciled in 
Australia. 

Reporting Basis and Conventions 

The directors have prepared the financial statements on the basis that the company is a non
reporting entity because there are no users dependent on general purpose financial reports. 
This financial report is therefore a special purpose financial report that has been prepared in 
order to meet the requirements of the Corporations Act 2001. 

The financial report has been prepared in accordance with the mandatory Australian 
Accounting Standards applicable to entities reporting under the Corporations Act 2001 and 
the significant accounting policies disclosed below which the directors have determined are 
appropriate to meet the needs of members. Such accounting policies are consistent with the 
previous year unless stated otherwise. 

The financial statements have been prepared on an accruals basis and are based on 
historical costs unless otherwise stated in the notes. The material accounting policies that 
have been adopted in the preparation of this report are as follows: 

Accounting Policies 
AASB 101: Presentation of Financial Statements 
AASB 107: Statement of Cash Flows 
AASB 1048: Interpretation and Application of Standards 

No other Australian Accounting Standards or other authoritative pronouncements of the 
Australian Accounting Standards Board have been applied. 

a) Rounding

All amounts shown in the Financial Statements are expressed to the nearest dollar.

b) Income Tax

The income tax expense (revenue) for the year comprises current income tax

expense (income) and deferred tax expense (income).

Current income tax expense charged to the profit or loss is the tax payable on 

taxable income calculated using applicable income tax rates enacted, or substantially 

enacted, as at reporting date. Current tax liabilities (assets) are therefore measured 
at the amounts expected to be paid to (recovered from) the relevant taxation 

authority. 

Deferred income tax expense reflects movements in deferred tax asset and deferred 

tax liability balances during the year as well as the unused tax loss. 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 
ABN 37 095 551 161 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 June 2016 

Note 1: Statement of Significant Accounting Policies (cont) 

b) Income Tax (cont)

Current and deferred income tax expense (income) is charged or credited directly to

equity instead of the profit or loss when the tax relates to items that are credited or
charged directly to equity.

Deferred tax assets and liabilities are ascertained based on temporary differences 

arising between the tax bases of assets and liabilities and their carrying amounts in the 
financial statements. Deferred tax assets also result where amounts have been fully 
expensed but future tax deductions are available. No deferred income tax will be 

recognised from the initial recognition of an asset or liability, excluding a business 
combination, where there is no effect on accounting or taxable profit or loss. 

Deferred tax assets and liabilities are calculated at the tax rates that are expected to 

apply to the year when the asset is realised or the liability is settled, based on tax rates 
enacted or substantively enacted at reporting date. Their measurement also reflects the 

manner in which management expects to recover or settle the carrying amount of the 

related asset or liability. 

Deferred tax assets relating to temporary differences and unused tax losses are 

recognised only to the extent that it is probable that future taxable profit will be available 
against which the benefits of the deferred tax asset can be utilised. 

Where temporary differences exist in relation to investments in subsidiaries, branches, 
associates, and joint ventures, deferred tax assets and liabilities are not recognised 

where the timing of the reversal of the temporary difference can be controlled and it is 
not probable that the reversal will occur in the foreseeable future. 

Current tax assets and liabilities are offset where a legally enforceable right of set-off 
exists and it is intended that net settlement or simultaneous realisation and settlement of 
the respective asset and liability will occur. Deferred tax assets and liabilities are offset 
where a legally enforceable right of set-off exists, the deferred tax assets and liabilities 
relate to income taxes levied by the same taxation authority on either the same taxable 
entity or different taxable entities where it is intended that net settlement or simultaneous 
realisation and settlement of the respective asset and liability will occur in future years in 
which significant amounts of deferred tax assets or liabilities are expected to be 
recovered or settled. 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 
ABN 37 095 551 161 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 June 2016 

Note 1: Statement of Significant Accounting Policies (cont) 

c) Inventories
Inventories are measured at lower of cost and net realisable value. Inventories represents
items held for distribution and are measured initially at cost.

d) Property, Plant and Equipment
Each class of plant and equipment is carried at cost or fair value as indicated less, where
applicable, any accumulated depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it
is not in excess of the recoverable amount from these assets. The recoverable amount is
assessed on the basis of the expected net cash flows that will be received from the
asset's employment and subsequent disposal. The expected net cash flows have been
discounted to their present values in determining recoverable amounts.

Depreciation
The depreciable amount of all fixed assets is depreciated on a straight-line basis over the
asset's useful life to the company commencing from the time the asset is held ready for
use.

The depreciation rates used for each class of depreciable assets are:

Class of fixed asset 

Motor Vehicle 
Plant and equipment 
Computer equipment 
Furniture & Fittings 

Depreciation rate

18%
10-30%
20% 
15% 

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at 
each balance sheet date. 

An asset's carrying amount is written down immediately to its recoverable amount if the 
asset's carrying amount is greater than its estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with the carrying 
amount. These gains or losses are included in the income statement. When revalued 
assets are sold, amounts included in the revaluation reserve relating to that asset are 
transferred to retained earnings. 

e) Employee Benefits

Provision is made for the company's liability for employee benefits arising from services
rendered by employees to balance date. Employee benefits that are expected to be
settled within one year have been measured at the amounts expected to be paid when
the liability is settled, plus related on-costs. Employee benefits payable later than one
year have been measured at the present value of the estimated future cash outflows to
be made for those benefits.
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 
ABN 37 095 551161 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 June 2016 

Note 1: Statement of Significant Accounting Policies (cont) 

f) Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a
result of past events, for which it is probable that an outflow of economic benefits will
result and that outflow can be reliably measured.

g) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less, and
bank overdrafts. Bank overdrafts are shown within short-term borrowings in current
liabilities on the balance sheet.

h) Revenue and Other Income

Revenue is measured at the fair value of the consideration received or receivable after
taking into account any trade discounts and volume rebates allowed. Any consideration
deferred is treated as the provision of finance and is discounted at a rate of interest that is
generally accepted in the market for similar arrangements. The difference between the
amount initially recognised and the amount ultimately received is interest revenue.

Revenue from the sale of goods is recognised at the point of delivery as this corresponds
to the transfer of significant risks and rewards of ownership of the goods and the
cessation of all involvement in those goods.

Interest revenue is recognised using the effective interest rate method, which, for floating
rate financial assets is the rate inherent in the instrument. Dividend revenue is recognised
when the right to receive a dividend has been established.

All revenue is stated net of the amount of goods and services tax (GST).

i) Impairment

At each reporting date, the company reviews the carrying values of its tangible and

intangible assets to determine whether there is any indication that those assets have

been impaired. If such an indication exists, the recoverable amount of the asset, being
the higher of the asset's fair value less costs to sell and value in use, is compared to the
asset's carrying value. Any excess of the asset's carrying value over its recoverable

amount is expensed to the income statement.

Impairment testing is performed annually for goodwill and intangible assets with 

indefinite lives. 

Where it is not possible to estimate the recoverable amount of an individual asset, the 
company estimates the recoverable amount of the cash-generating unit to which the 
asset belongs. 

j) Borrowing Costs

Borrowing costs are recognised in income in the year in which they are incurred.
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 
ABN 37 095 551 161 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 June 2016 

Note 1: Statement of Significant Accounting Policies (cont) 

k) Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where
the amount of GST incurred is not recoverable from the Tax Office. In these
circumstances the GST is recognised as part of the cost of acquisition of the asset or as
part of an item of the expense. Receivables and payables in the balance sheet are shown
inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST 
component of investing and financing activities, which are disclosed as operating cash 
flows. 

I) Financial Instruments

Initial recognition and measurement 
Financial assets and financial liabilities are recognised when the entity becomes a party 
to the contractual provisions to the instrument. For financial assets, this is equivalent to 
the date that the company commits itself to either purchase or sell the asset (ie trade date 
accounting is adopted). 

Financial instruments are initially measured at fair value plus transaction costs except 
where the instrument is classified 'at fair value through profit or loss' in which case 
transaction costs are expensed to profit or loss immediately. 

Classification and subsequent measurement 
Finance instruments are subsequently measured at either fair value, amortised cost using 
the effective interest rate method or cost. Fair value represents the amount for which an 
asset could be exchanged or a liability settled, between knowledgeable, willing parties. 
Where available, quoted prices in an active market are used to determine fair value. In 
other circumstances, valuation techniques are adopted. 

Amortised cost is calculated as: (i) the amount at which the financial asset or financial 
liability is measured at initial recognition; (ii) less principal repayments; (iii) plus or minus 
the cumulative amortisation of the difference, if any, between the amount initially 
recognised and the maturity amount calculated using the effective interest method; and 
(iv) less any reduction for impairment.

The effective interest method is used to allocate interest income or interest expense over 
the relevant year and is equivalent to the rate that exactly discounts estimated future cash 
payments or receipts (including fees, transaction costs and other premiums or discounts) 
through the expected life (or when this cannot be reliably predicted, the contractual term) 
of the financial instrument to the net carrying amount of the financial asset or financial 
liability. Revisions to expected future net cash flows will necessitate an adjustment to the 
carrying value with a consequential recognition of an income or expense in profit or loss. 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 
ABN 37 095 551161 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 June 2016 

Note 1: Statement of Significant Accounting Policies (cont) 

I) Financial Instruments (cont)

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable 
payments that are not quoted in an active market and are subsequently measured at
amortised cost.

(ii) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed
maturities and fixed or determinable payments, and it is the entity's intention to hold
these investments to maturity. They are subsequently measured at amortised cost.

(iii) Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either
not capable of being classified into other categories of financial assets due to their
nature, or they are designated as such by management. They comprise investments
in the equity of other entities where there is neither a fixed maturity nor fixed or
determinable payments.

(iv) Financial liabilities

Non-derivative financial liabilities (excluding financial guarantees) are subsequently
measured at amortised cost.

(v) Fair value

Fair value is determined based on current bid prices for all quoted investments.
Valuation techniques are applied to determine the fair value for all unlisted securities,
including recent arm's length transactions, reference to similar instruments and
option pricing models.

m) Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to
conform to changes in presentation for the current financial year.

n) Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incorporated into the financial
statements based on historical knowledge and best available current information. 
Estimates assume a reasonable expectation of future events and are based on current 
trends and economic data, obtained both externally and within the Company. 

o) Intangible assets

Restructuring costs
The group has capitalized $159,755 in costs as an intangible asset 'Corporate
Restructuring Costs, incurred as a result of a restructuring of the operations and
management of the business during the 2015-16 year. The costs include payroll costs
and travel costs incurred for the purpose of restructuring the operations of the group.
These costs will be amortised over a 5 year period beginning with the 2016-17 year. The
costs have been capitalized as they are considered by the company to represent an asset
which will provide economic benefits over the following years and will be amortized over 5
years.
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 
ABN 37 095 551 161 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 June 2016 

Refer to note 9 to the financial statements. 

Note 1: Statement of Significant Accounting Policies (cont) 

p) Acquisition of subsidiary during the year.

IG3 Education Limited acquired 100% of the shares in Rectron Electronics Pty Ltd as at 1 
October 2015 for a purchase price of $1,059,476, payable on agreed terms as per the share 
sale contract. The purchase price represented a discount on the net assets in Rectron 
Electronics Pty Ltd at that date, resulting in a gain on acquisition of the company. 

Key judgements and Key estimates 
Impairment 
The company assesses impairment at each reporting date by evaluation of conditions and 
events specific to the company that may be indicative of impairment triggers. Recoverable 
amounts of relevant assets are reassessed using value-in-use calculations which incorporate 
various key assumptions. 

Adoption of New and Revised Accounting Standards 

During the current year, there were no new and revised Australian Accounting Standards and 
Interpretations applicable to its operations which were mandatory for the company. 

New Accounting Standards for Application in Future Years 

The AASB has issued new and amended Accounting Standards and Interpretations that have 
mandatory application dates for future reporting years and which the Company has decided 
not to early adopt. The directors have not yet assessed the impact of these standards or 
interpretations. 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 

ABN 37 095 551 161 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2016 

NOTE 2: Revenue 

Operating activities 

Sales 

Other income 

R&D Tax Incentive 
Foreign currency translation gain/(loss) 
Interest received 
Other income 

NOTE 3: Income tax expense 

(a) The prima facie tax on operating
profit/(loss) is reconciled to the income tax
provided in the accounts as follows:

Prima facie tax (payable)/receivable on 
operating profit/loss before income tax at 30% 
(2015: 30%) 

Add tax effect of: 
- tax losses not previously brought into account
- temporary differences not brought into account
- non-assessable items
Less tax effect of:
- tax loss not brought into account
- temporary differences not previously brought into account

Recognition(derecognition) of deferred tax asset 
(Over)/Under provision from prior year 

Income tax expense 

2016 

$ 

28,264,238 
28,264,238 

30,065 
(806) 
130 

121,902 
151,291 

(64,457) 

65,587 

(130,743) 

(129,613) 

2015 

$ 

3,391,507 
3,391,507 

107,571 
2,049 

66 
6,726 

116,412 

7,064 

36,000 

43,064 

(b) Deferred tax asset has been brought to account in the 2015 and subsequent year as it is considered probable that
future taxable profits will be available against which the benefits of the deferred tax asset can be utilised.
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 

ABN 37 095 551161 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2016 

NOTE 4: Cash and cash equivalents 
Cash at bank 
Cash on hand 

Cash at the end of the period as shown in the cash 
flow statement is reconciled to items in the balance sheet as follows: 

Cash and cash equivalents 
Invoice finance facility 

NOTE 5: Trade and other receivables 
Trade receivables 
Provision for impairment 
Sundry receivables 
Other receivables - Rectron Pty Ltd (Sth Africa) 

NOTE 6: Inventories 
Finished goods at cost 
Stock in transit 
Provision for impairment 

NOTE 7: Other Assets 
Prepayments 
Deposits 
R&D Tax Incentive 

NOTE 8: Property, plant and equipment 
Improvements at cost 
Land and buidings at valuation 

Less accumulated depreciation 

Motor vehicles at cost 
Less accumulated depreciation 

Office equipment at cost 
Less accumulated depreciation 

2016 

$ 

44,141 
448 

44,589 

44,589 
(3,087,878) 
{3,043,289) 

5,237,069 
(21,760) 
65,601 

482,108 

5,763,018 

5,925,681 
55,722 

5,981,403 

58,853 
26,962 

85,815 

7,928 
2,900,000 

2,907,928 

158,728 
(75,594) 
83,134 

620,668 
(400,512) 
220,156 

3,211,218 

2015 
$ 

16,541 

16,541 

16,541 
(762,793) 
(746,252) 

499,443 

119,174 

618,617 

511,227 

511,227 

5,960 
26,962 

120,000 
152,922 

122,221 
(20,838) 
101,383 

30,991 
(16,826) 
14,165 

115,548 

The company's land and buildings were revalued at 30 June 2015 by independent valuers. Valuations were made on the 
basis of recent market prices. The revaluation surplus was credited to the revaluation surplus in equity. 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 

ABN 37 095 551 161 

NOTE 9: Intangibles 

Software development costs 
Less Accumulated amortisation 
Borrowing Costs 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2016 

Less Accumulated amortisation 
Corporate restructuring costs (note 1 (p)) 
Software at cost 
Less Accumulated amortisation 
IG3 Group Business Plan 

NOTE 10: Tax 

Assets 

Current 

Income Tax 

Non-Current 

Deferred Tax Assets 

NOTE 11: Trade and other payables 

Trade payables 
Sundry payables and accrued expenses 

NOTE 12: Borrowings 

Bank overdraft 
Hire purchase 
Invoice finance facility 

Non-Current 

Loan - J R B 17 Investments Pty Ltd 
Hire purchase 
Loan - Rectron Group Limited - unsecured 
Loan - Rectron Australia BV 
Bank Loan - Secured (i) 

2016 

$ 

5,533,867 
(110,845) 

9,500 
(9,500) 

159,755 
74,159 
(2,915) 
30,000 

5,684,021 

29,036 

1,243,936 

7,935,701 
206,504 

8,142,205 

3,087,878 

3,087,878 

131,390 
95,711 

1,148,218 
1,059,476 
2,878,226 

5,313,021 

2015 

$ 

4,987,687 
(83,549) 

9,500 
(7,500) 

4,906,138 

536,235 

131,352 
487,977 
619,329 

762,793 
22,078 

784,871 

161,882 
95,681 

257,563 

(i) Secured by the registered mortgage over property situated at 61-63 Glenvale Crescent, Mulgrave, Victoria 3170

NOTE 13: Provisions 

Current 

Employee benefits 119,483 
119,483 

30,330 
30,330 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 

ABN 37 095 551 161 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2016 

NOTE 14: Issued capital 
Fully paid ordinary shares 

2016 
$ 

5,159,374 

Ordinary shares participate in dividends and the proceeds on winding up of the company in proportion to 
the number of shares held. 

At the shareholders' meetings each ordinary share is entitled to one vote when a poll is called, otherwise 
each shareholder has one vote on a show of hands. 

NOTE 15: Retained Earnings 
Opening retained earnings 
Profit for the year 

NOTE 16: Reserves 

Opening retained earnings 
Revaluation increment for the year 

NOTE 17: Contingent assets and liabilities 
The Company has no other contingent assets or liabilities as at year end. 

NOTE 18: Events after the reporting date 

(3,619,352) 
85,242 

(3,534,110) 

398,183 

398,183 

2015 
$ 

5,087,374 

(3,619,352) 
19,516 

(3,599,836) 

398,183 
398,183 

The company sold Rectron Electronics Pty Ltd's head office at 61-63 Glenvale Crescent, Mulgrave subsequent to the year 
end for $2,960,000. 

No other matters or circumstances have arisen since the end of the financial year which significantly affected or may 
significantly affect the operations of the Company, the results of those operations, or the state of affairs of the Company in 
future financial years. 

Note 19: Cash flow information 

Reconciliation of cash flow from operations with profit/ 

(loss) after income tax 

Profit after income tax 

Non-cash flows in profit: 

Depreciation 
Gain on acquisition of inventory 

Changes in assets and liabilities: 

Decrease/(increase) in inventory 
Increase in receivables 
Decrease/(increase) in deferred taxes 
Decrease/(increase) in other assets 
Decrease/(increase) in current taxes 
lncrease/(decrease) in provisions 
Increase in payables 

Note 20: Company Details 
The registered office of the company is: 
Unit 3, 
2 - 6 Breakwater Road, 
Robina, Qld 4226 

2016 

$ 
85,242 

31,909 
(418,648) 

1,337,578 
(815,261) 
129,613 
78,734 
29,036 
(1,300) 

160,882 
617,785 

2015 

$ 
19,516 

46,435 

(92,478) 
(64,124) 
(43,064) 
(13,819) 

5,064 
442,097 
299,627 
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IG3 EDUCATION LIMITED AND CONTROLLED ENTITY 

ABN 37 095 551 161 

DIRECTORS' DECLARATION 

The directors of the company declare that: 

1. The financial statements and notes of the company set out on pages 1 to 18, are
in accordance with the Corporations Act 2001 and

(a) present fairly the company's financial position as at 30 June 2016 and
its performance and cash flows for the year ended on that
date in accordance with Australian Accounting Standards; and

(b) comply with the Corporations Law.

2. In the directors' opinion there are reasonable grounds to believe that the company
will be able to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors and 
is signed on behalf of the Directors by: 

Dated this l'r- day of ,Not/e-/Yl,(fe-,< 2016 

�-
Director 
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IG3 Education Limited and Controlled Entity 

Compilation Report 

Scope 
On the basis of information provided by the directors ofIG3 Education Limited we have compiled in accordance with 

APES 315 Compilation of Financial Information' the special purpose financial report of the company and controlled 
entity for the year ended 30 June 2016. 

We have compiled the accompanying special purpose financial statements ofIG3 Education Limited and controlled 
entity, which comprise the consolidated statement of financial position as at 30 June 2016, the consolidated 
statement of comprehensive income, the consolidated statement of cash flows, the consolidated statement of 
changes in equity and a summary of significant accounting policies and other explanatory notes. The specific 
purpose for which the special purpose financial statements have been prepared is set out in Note 1. 

Directors' Responsibility 
The Director ofIG3 Education Limited are solely responsible for the information contained in the special purpose 

Financial statements, the reliability, accuracy and completeness of the information and for the determination that 
the basis of accounting used is appropriate to meet their needs and for the purpose that the financial statements were 
prepared. 

Our Responsibility 
On the basis of information provided by the director we have compiled the accompanying special purpose financial 
statements in accordance with the basis of accounting as described in Note 1 to the financial statements and APES 
315 Compilation of Financial Information. We have applied our expertise in accounting and financial reporting to 
compile these financial statements in accordance with the basis of accounting described in Note 1 to the financial 
statements. We have complied with the relevant ethical requirements of APES 110 Code of Ethics for Professional 
Accountants. 

Assurance Disclaimer 
Since a compilation engagement is not an assurance engagement, we are not required to verify the reliability, 
accuracy or completeness of the information provided to us by management to compile these financial statements. 
Accordingly, we do not express an audit opinion or a review conclusion on these financial statements. The special 
purpose financial statements were compiled exclusively for the benefit of directors who are responsible for the 
reliability, accuracy and completeness of the information used to compile them. We do not accept responsibility for 
the contents of the special purpose financial statements. 

�½ht�
Director 

""' 
Dated this J. day of l\hJ�b.JV 2016

Davidsons Assurance Services Pty Ltd 
101 West Fyans Street 
GEELONG Vic 3220 

info@davidsons.com.au davidsons.com.au 

GMN International is an 
association of legally 
independent accounting firms 

Liability limited by a scheme approved 
under Professional Standards Legislation 
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